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Dear Rishi  
 
 
I note with deep concern the postponement of the UK Budget from its intended date of 6 
November.  
 
The UK Government’s decision to delay its budget compounds the uncertainty surrounding 
the public finances that is being caused by Brexit. UK Government departments have been 
given certainty on their budgets for next year as a result of September’s Spending Round. In 
contrast, the Scottish Government, along with our counterpart in Wales, remains without 
clarity on the funding available for public services. This is undermining devolution. 
 
Based on the expectation of a UK Budget in November, I informed the Scottish Parliament 
on 2 October that we would hold the Scottish Budget on 12 December, providing the Scottish 
Fiscal Commission and the Parliament with the customary ten weeks’ notice. But as a result 
of the UK election being held on 12 December 2019, we can no longer proceed with our 
Budget on that date. 
 
Without the tax policy announcements of a UK Budget, and the tax, social security and 
economic forecasts produced by the Office for Budget Responsibility for a UK Budget, the 
Scottish Government simply cannot know how much money is available to spend in 2020-21. 
Without a new date for the UK Budget, we do not know when that uncertainty will be 
resolved. Furthermore, there remains an interaction between taxes set by the UK 
Government and taxes set by the Scottish Government, which can cause significant 
difficulties for tax policy development by the Scottish Government if the UK Government has 
not set its tax policy first.  
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The decision not to publish the Office for Budget Responsibility’s fiscal November update, 
due to the pre-election period, is an additional disappointment and is impacting on our ability 
to prepare for the Scottish Budget. 
 
In order for the Scottish Budget to take place in an orderly fashion it is essential that the UK 
budget take place as soon as possible after the general election. Further delay will put 
unacceptable pressure on the Scottish Budget and on the public services that rely upon it for 
funding. 
 
I appreciate the dialogue between our officials on this matter, and trust that you are aware of 
the unreasonable risks that the Scottish Budget could face from a late UK Budget. 
 
I am copying this letter to the Chancellor of the Exchequer, the Convenor of the Finance and 
Constitution Committee of the Scottish Parliament, the Chair of the Office of Budget 
Responsibility and the Chair of the Scottish Fiscal Commission. 
 

                                                                                      
 

 DEREK MACKAY 
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